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QUESTION:1
Non-current Asset
Property, Plant and Equipment 60,000 70,000
Financial Asset — Investment Q\\‘b”‘) 80,000
Current Asset 60,000 30,000
2,00,000 1,00,000
Share Capital of 10 each 1,00,000 €0,000
Retained Earnings (Other Equity) 60,000 20,000
Current Liabilities 40,000 20,000
2,00,000 1,00,000

Prepare Consolidated Balance Sheet & pass the journal entry for consolidation.
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[ T T T =
Non-current Asset
Property, Plant and Equipment 70,000 70,000
Investment in 100% ES of S since incorporation 90,000 -
Current Asset 40,000 40,000
2,00,000 1,10,000
Share Capital of X10 each 1,00,000 60,000
Retained Earnings (Other Equity) 60,000 20,000
Current Liabilities 40,000 30,000
2,00,000 1,10,000
Prepare Consolidated Balance Sheet & pass the journal entry for consolidation.
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NON CURRENT ASSETS
1) PROPERTY, PLANT AND EQUIPMENT 80000] & 0000

2) INVESTMENT IN Bo % EQUITY SHARE OF 90000
S LTD ON BALANCE SHEET DATE

CURRENT ASSETS 40000 40000
TOTAL 210000 100000
EQUITY & LIABILITIES

SHARE CAPITAL (RS 10 EACH) 100000 4. 0000
RETAINED EARNINGS ( OTHER EQUITY) 4 0000 3 0000
CURRENT LIABILITIES 70000y 3 0000

TOTAL 210000 100000
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QUESTION: 4
Balance Sheet as on 31.3.90
Non-current Asset
Property, Plant and Equipment 70,000 70,000
Investment in ES of S 80,000 -
Current Asset
Inventory 50,000 30,000
2,00,000 1,00,000
Share Capital of ig)_gach 1,00,000 60,000
Retained Earnings (Other Equity) 60,000 20,000
Current Liabilities _
Trade payables 40,000 20,000
2,00,000 1,00,000
Other Information
(a) P acquired 4,500 ES of S as on 01/10/89
(b) Balance of Retained Earnings of S as on 01/04/89 was\i—&oﬁg
Prepare Consolidated Balance Sheet & pass the journal entry for consolidation.
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Question # 15
In balance sheet of S as on 31.3.90
Plant & Machinery 13,500

Other Information - P acquired 60% stake on 30.9.89

a) Depreciation rate is 10% a) Value of PM as on 1.4.89 was X15,000
b) FVason DOAis 18,000 b) FVasonDOAis 18,000

Calculate revaluation gain/loss and additional or savings in depreciation.
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QUESTION: 12

The following are the Balance Sheets of H Ltd. and S Ltd. as on 3

1st March, 2012:

Liabilities H Ltd. S Ltd. p— H Ltd. S Ltd.
(4 L4 4 4

Share Capital Fixed Assets 4,80,000 2,50,000
Shares of ¥ 100/-each | 10,00,000 5,00,000 | Investments
Reserve & Surplus in S Ltd. 5,00,000 -
General Reserve 1,00,000 1,50,000 Lelirrent Assets 7,20,000 7,50,000
Profit & Loss A/c 1,60,000 1,50,000 "
Current Liabilities 4,40,000 2,00,000

17,00,000 | 10,00,000 17,00,000 | 10,00,000

The following further information is furnished: Do
(1) H Limited acquired 3000 shares in S Limited on 1.7. 2011 The Reserves and
Surplus position of S Limited as on 1.4.2011 was as under:
(a) General Reserve L 32,50,000
(b) P&LA/c Bal ¥1,20,000 v«
(2) On1.10.2011 S Limited issued 1 share for every 4 shares held as Bonus Share at
a face value of T 100 per share. No entry has been made in the books of H
Limited for the receipt of fhese bonus shares .
(3) On 30.9.2011, S Limited declared a dividend out of‘lts pre- acqulsmon profits)of F'D -
25% on its then share capital. H Limited credited the dividend to its Profit and

Loss Accouil,
(4) imited owed_S_Limite-i < 50,000 igr purchase of stock from S Limited. The
Tmited on

entire stock is held by H .3.2012. S Limited made a profit of 25%

on cost. .
(5) H Limited transferred a machinery to S Limited for/3 1,00,00Q). The book value l/

of the machinery to H Ltd. was ¥ 80,000.
Prepare a consolidated Balance Sheet as on 31.3.2012.
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QUESTION: 13

From the following Balance sheet of H Ltd. and its subsidiary S Ltd. as on 31st March

2011, and the additional information provided there after prepare consolidated
Balance sheet on 31.3.11

Liabilities H Ltd. S Ltd. P H Ltd. S Ltd.
4 4 < 4
Share capital(¥10) | 25,00,000¢5,00,000Land 5,00,000 | 1,00,000
Building 10,00,000( 3,00,000
Reserve 2,00,000 C—-Z)Machinery 6,00,000| 4,50,000
Profit & Loss A/c 3,00,000| 4,00,000 | Investment 7,50,000 12,000
—_— o
Current Liabilities 1,60,000| 90,000 |Current Assets 3,10,000| 1,28,000
31,60,000(9,90,000 31,60,000(9,90,000

Additional Information: e

(1) H.Ltd. acquired 40,000 Equity shares of S Ltd. for ¥ 7,00,000 dn 1 July 2010.
e————— —

(2) Land of S Ltd. was revalued as on 30.6.2010 X 5,00,000

(3) S Ltd. declared & paid interim dividend @ 20% p.a. for  month ended on
30th September 2010. Dividend received by H Lta., credited to profit and loss A/c

(4) Profit &.Loss A/c of S Ltd. as on 1st April 2010 showed Dr. Balance amounting
34,00,000

ol s &R\V \ by
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On 31st March, 2017 the summarized Balance Sheets of H Ltd. and its ubsidiary S Ltd.
stood as follows:

Liabilities H Ltd. S Ltd.
Share Capital
Authorized 15,000 6,000
Issued and Subscribed
Equity Shares of ¥ 10 each, fully paid up 12,000 4,800
General Reserve 2,784 1,380V/
Profit and Loss Account 2,715 1,620
Bills Payable 372 @ ,
Trade ngables 1,461 ﬁi
{'Provision for Taxation E 3&1
Dividend payable ,‘-/ , 1200~
Total - 21,387 9,208
Assets H Ltd S Ltd.
Land and Buildings 2,718 S
Plant and Machinery 4,905 4,900
Furniture and Fittings 1,845 586
Investments in shares in S Ltd. 3,000 | -
Stock 3,949 1,956
Trade Receivables 2,600 1,363
Cash and Bank Balances 1,490 204
Bills Receivable 199
Sundry Advances 520 ----
21,387 9,208




The following information is also provided to you:
(a) H Ltd. purchased 180 lakh shares in S Ltd. on 1st April, 2016 when the balances
— of General Reserve and Profit and Loss Account of S Ltd. stood at X 3,000 lakh and
< 1,200 lakh respectively.
(b) On 31st March, 2016)5 Ltd. declared a dividend @ 20% for the year ended
-~ 31st March, 2016. H Ltd. credited the dividend received by it to its Profit and Loss
Account.

7

(c) On ﬁst January, 2017,58 Ltd. issued 3 fully paid-up bonus shares for every

¢~ 5 shares held out of balances of its general reserve as on 31st March, 2016.

(d) On 31st March, 2017, all the bills payable in S Ltd.’s balance sheet were
acceptances in favour of H Ltd. mate, H Ltd. held only ¥ 45 lakh of
these acceptances in hand, the rest having been endorsed in favour of its trade
payables.

(e) On 31st March, 2017, S Ltd.s inventory included goods which it had purchased
for 3 100 lakh from H Ltd. which made a profit @ 25% on cost.

Prepare a Consolidated Balance Sheet of H Ltd. and its subsidiary S Ltd. as at
31st March, 2017.
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The following are the Profit & Loss A/c of H. Ltd. & S. Ltd. for the year ended March

31st, 2011

Particulars H. Ltd. S. Ltd. H. Ltd. S. Ltd.
4 L4 4 3
To Opening Stock 2,00,000 1,00,000 | By Sales 19,80,000 | 14,00,000
To Purchases 12,00,000 7,50,000 | By Closing 2,10,000 60,000
To Carriage 20,000 10,000 Stock
ages 2,10,000 80,000
To Gross Profitc/d 5,60,000 5,20,000
21,90,000 | 14,60,000 21,90,000  14,60,000
+Fo Salaries 95,000 45,000 | By Gross Profitb/d 5,60,000 5,20,000
To Rent 40,000 25,000 | By Commissi\g/ 1,00;660—
To Commission - 50,000 | By Debenture
To Sundry Expenses 65,000 25,000 | Interest S Etd. 10,000 W
To Debentures By Rent__— L_40.000 | )
Interest - 25,000
To Provision for
Taxation 1,90,000 1,10,000
To Net Profit c/d 3,20,0(!1%%\‘
7,10,000 | 5,20,000 7,10,000 | 5,20,000
To Preference o 40,000/ | By Net Profit B/fd 3,20,000 2,40,000
Dividend -
To Trf. to Reserve 1,05,02%¢7 76,699//
To Balance carried
to L~
Balance sheet 3149791 1633107
4,20,000 | 2,80,000 4,20,000  2,80,000

Q\'\M\V\w\\"i T XN m‘m‘? AneomR
hqx\eu\se N URP

Nob



You are given following additional information:

(1) H. Ltd. acquired 3000 Equity shares in S. Ltd. on 1st April 2010, out of 4000
Equity shares of S. Ltd. However Debentures were acquired on 1st April 2009.

(2) During the year H. Ltd. sold goods to S Ltd. costing ¥ 60,000 for@ 80,0092‘_0\ne_
fourth of the goods remained unsold on March 31st 20 {T. Itis included in closing
stock at cost to S. Ltd.

(3) Commission, Rent credited to profit & Loss A/c of H. Ltd. include I 40,000,
< 10,000 received from S. Ltd.

Prepare a consolidated profit and Loss A/c for the year ended March 31st 2011.
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A Ltd. acquired 70% of equity shares of B Ltd. as on 1st January, 2010 at a cost of
% 10,00,000 when B Ltd. had an equity share capital of ¥ 10,00,000 and reserves and
surplus of ¥ 80,000. Both the companies follow calendar year as the accounting year. In
the four consecutive years, B Ltd. fared badly and suffered losses of ¥ 2,50,000, 4,00,000,
%¥5,00,000and X 1,20,000 respectively. Thereafter in 2014, B Ltd. experienced turnaround
and registered an annual profit of ¥ 50,000. In the next two years i.e. 2015 and 2016, B
Ltd. recorded annual profits of ¥ 1,00,000 and ¥ 1,50,000 respectively.

Show the minority interests and cost of control at the end of each year for the purpose

of consolidation.
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Year Profit / Minority Additional | Minority’s Share of | Cost of
(Loss) Interest | Consolidated | losses borme by H | Control
(30%) P&L(Dr.)or Ltd.
Balance MENTORING
At the time of - i e e
acquisition on 1,62,000
1.1.2011 (W.N.)
2011 (1,25,000)| (37.500) (87,500) 1,22,000
(W.N.)
Balance 1,24,500
2012 (2,00,000)| (60.000) (1,40,000) 1,22,000
Balance 64,500
2013 (2,50,000)| (75.000 (1,75,000) 1,22,000
(10,500)
Loss of 10,500 10,500)| 10,500| 10,500
minority
borne by
Holding
Co.
Balance Nil 1.85.500
2014 (60,000) | (18,000) (42,000) 1,22,000
Loss of
minority | 18,000 (18,000)( 18,000| 28,500
borne by
Holding
Co.
Balance Nil (60.000)
2015 25,000 7,500 17,500 1,22,000
Profit (7,500) 7,500| (7,500) 21,000
share of
Minority
Adjusted
Against
losses of
Minority
absorbed
By
Holding
Balance Co. —_Nil 25.000
2016 50,000 15,000 35,000( (15,000) 6,000 1,22,000




(15.000) 15.000
Balance Nil 50.000
2017 75,000 22,500 52,500 (6,000) Nil[ 1,22,000
(6,000) 6,000
Balance 16,500 58,500
Working Note:
Calculation of Minority interest and Cost of control on 1.1.2011
Share of Holding | Minority Interest
Co.
100% 70% 30%
()L () ()
Share Capital 5,00,000 3,50,000 1,50,000
Reserve 40,000 28,000 12,000
3,78,000 1,62,000
Less: Costofinvestment (5,00,000)
Goodwill 1,22,000
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lllustration 1

A Ltd. acquire 45% of B Ltd. shares on April 01, 20X1, the price paid was
¢ 15,00,000. Following are the extracts of balance sheet of B Ltd. as of 1 April 20X1:

Paid up Equity Share Capital ¢ 10,00,000
Securities Premium ¢ 1,00,000
Reserve & Surplus ¢ 5,00,000

B Ltd. has reported net profits of ¥3,00,000 and paid dividends of ¥ 1,00,000 for the
year ended 31 March 20X2. Calculate the amount at which the investment in B Ltd.
should be shown in the consolidated balance sheet of A Ltd. as on March 31, 20X2.
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Bright Ltd. acquired 30% of East India Ltd. shares for & 2,00,000 on
— =

07-06-20X1. By such an acquisition Bright can exercise significant influence
A —————— ) ) i ) G o~ >
over East India Ltd. During the financial year ending on 31-03-20X1 East
India_earned profits ¥ 80,000 and declared a dividend of ¢ 50,000 on
12-08-20X1.) East India reported earnings of ¥3,00,000 for the financial year

- ) — e —— —_—
ending on 31-03-20X2 (assume profits to accrue evenly) and declared
dividends of 760,000 on 12-06-20X2.

Calculate the carrying amount of investment in:

()  Separate financial statements of Bright Ltd. as on 37-03-20XE7

(i)  Consolidated financial statements of Bright Ltd.; as on §7—03—20X2;

(i) What will be the carrying amount as on 30-06-20X2 in consolidated
. . —— D — =
financial statements?
«_ —
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A Ltd. acquired 25% of shayes in B Ltd. as on 31.3.20X1 for ¥ 3 lakhs. The

Balance Sheet of B Ltd. as on 31.3.20X1 is given below:

1. Current Assets

7

Share Capital —— 5,00,000
Reserves and Surplus— 5,00,000
10,00,000

PPE < 5,00,000
Investments E,O0,000'

3.00,000

—

10,00,000

During the year ended 31.3.20X2 the following are the additional information

available:

() A Ltd. received dividend from B Ltd., for the year ended 31.3.20X1 at

—_—

40% from the Reserves.

C—

(i) B Ltd., made a profit af{er tax of ~ 7 lakhs for the year ended 31.3.20X2.

L N W

(iii) B Ltd., declared a dividen{ @ 50%|for the year ended 31.3.20X2 on

30.4.20X2. )
) S

—_— e

A Ltd. is preparing Consolidated Financial Statements in accordance with AS

21 for its various subsidiaries. Calculate:
_— N————

——

()  Goodwill if any on acquisition of /é Ltd.’s sharej

(i) How A Ltd, will reflect the value of investment in B Ltd., in the

Consolidated Financial Statements?

(iii) How the dividend received for 31.3.20X2 on 30.4.20X2 from B Ltd. will

be shown in the Consolidated Financial Statements?
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lllustration 1

Mr. A, Mr. B and Mr. C entered into a joint venture to purchase g land construgt
and sell flats Mr. A purchased a land for] ¥ 60,00,000\on Q1.01. 20X1 and for the
—— " ﬁ
purpose he took loan from a bank for ¥50,00,000 @ 8% interest p.a. He also paid
registering fees ¥ 60,000 on the same day. Mr. B supplied the materials for
¢ 4,50,000 from his godown and further he purchased the_materials for
v 5, 00 000 for the joint venture. Mr. C met all Fher expenses of advertising, labour
and other incidental expenses which turnout to be ¢ 9,00,000. On 30.06.20XT each
of the venturer agreed to take away vne flat each to be valued at ¥ 10,00,000 each
- — — —
ﬂat and rest were sold by them as follow: Mr. A for ¢ 40,00,000;, Mr. B for
320 00,000 and Mr. C for ¥ 10,00,000. Loan was repaid on the same day by Mr. A

along with the mterest and net proceeds were %hared )Jy the  partners equally.

T

You are required to prepare the draft Consolidated Profit & Loss Account and Joint
Venture Account in the books of each venturer.
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lllustration 2

A Ltd., B Ltd. and C Ltd. decided to jointly construct a pipeline to transport the gas
from one place to another that was manufactured by them. For the purpose
following expenditure was incurred by them: Buildings ¢ 12,00,000 to be
depreciated @ 5% p.a., Pipeline for ¥ 60,00,000 to be depreciated @ 15% p.a.,
computers and other electronics for ¥ 3,00,000 to be depreciated @ 40% p.a. and
various vehicles of ¥9,00,000 to be depreciated @ 20% p.a.

They also decided to equally bear the total expenditure incurred on the
maintenance of the pipeline that comes to ¥ 6,00,000 each year.

You are required to show the consolidated balance sheet and the extract of
Statement of Profit & Loss and Balance Sheet for each venturer.
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Illustration 3

A Ltd. a UK based company entered into a joint venture with B Ltd. in Indiag,
wherein B Ltd. will import the goods manufactured by A Ltd. on account of joint
venture and sell them in India. A Ltd. and B Ltd. agreed to share the expenses &
revenues (n the ratio of 5:4 respectively whereas profits are distributed equally. A
Ltd. invested 49% of total capital but has equal share in all the assets and is e:qually
li_gble for all the liabilities of the joint venture. Following is the trial balance of the
Jjoint venture at the end of the first year:

Particulars Dr. (¥) Cr. (7)
Purchases 9,00,000
Other Expenses 3,06,000
Sales 13,05,000
Property, Plant and Equipment 6,00,000
Current Assets 2,00,000
Unsecured Loans 2,00,000
Current Liabilities 1,00,000
Capital 4,01,000

Closing inventory was valued at ¥ 1,00,000.

You are required to prepare the Consolidated Financial Statement.
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lllustration 4

W\'%‘U\NQN do e %mw\ ™)

A Ltd. entered into a joint venture with B Ltd. on 1:1 basis and a_new company C
Ltd. was formed for the same purpose and following is the balance Sheet o? all the

three companies:

Particulars A Ltd. B Ltd. C Ltd.
Share Capital 10,00,000 7,50520_ 5,00,000 z
Reserve & Surplus 18,00,000 7%0% ’ 12,00,000 %
Loans 3,00,000 4,00,000 2,00,000
Current Liabilities 4,00,000 2,50,000 1,00,000
Property, Plant and Equipment 30,50,000 26,25,000 | 19,50,000
Investment in JV 2,50,000/ B 2,50,0/00 =
Current Assets 2,00,000 1,25,000 50,000

Prepare the balance sheet of A Ltd. and B Ltd. under proportionate consolidation

method.
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